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According	 to	 the	 latest	 figures	 from	 the	 OECD1 :	 from	 all	 OECD	 countries	





instance	 in	 2007,	 the	 Assets	 Under	 Management	 (AUM)	 of	 all	 Dutch	 pension	














2015.	 	 Its	 Quantitative	 Easing	 program	 of	 €2.6	 trillion	 is	 spread	 over	 all	
Eurozone	 countries	 on	 basis	 of	 each	 country’s	 relative	 share	 in	 the	 Eurozone	




The	 flaws	 in	 the	 Dutch	 pension	 system	 are	 linked	 with	 the	 government’s	
assessment	 of	 the	 adequacy	 of	 providing	 for	 future	 pension	 payouts.	 The	 law	
states	 that	 such	 assessment	 should	 be	made	 on	 basis	 of	 the	Ultimate	 Forward	
Rate,	which	 in	2015	was	 reduced	 to	3.3%.	Three	 factors	 are	 currently	 in	play:	
negative	 interest	 rates	 on	 government	 bonds;	 diminished	Dutch	 bank	 risks	 on	






















The	 following	 variables	 are	 set	 out	 below:	 Year,	 Pension	 Assets	 Under	




















































population,	which	 currently	 stands	at	17.106.426	 individuals	on	29	September	
2019.	In	1992	the	population	growth	rate	reached	an	annual	level	of	0.67%.	Ever	
since	1992,	 the	 annual	 growth	 rate	has	 steadily	 declined.	 It	was	0.4%	 in	2007	

















“The	positive	 side	 of	 a	well-managed	public	 debt,	 like	 the	Dutch	 one,	 is	 that	 it	




smaller	 number	 of	 bondholders.	In	 the	 beginning	 (thanks	 also	 to	 the	 forced	
character	of	the	lending)	this	effect	was	limited	by	the	broad	distribution	of	debt-
holders	 across	 the	 population.	 In	 the	 course	 of	 the	 17th	 century,	 however,	

















In	 the	 course	 of	 the	 final	 third	 of	 the	 17th	 century,	 and	 especially	 of	 the	 18th	
century,	this	concentration	of	the	public	debt	in	the	hands	of	a	few	gave	rise	to	
the	 emergence	 of	 a	rentier	class	that	 amassed	 an	 important	 proportion	 of	 total	
wealth	in	the	Republic,	thanks	to	this	redistributive	effect,	and	despite	the	often	
confiscatory	 levies	 on	 wealth	 of	 the	 18th	 century	 described	 above.	 This	
development	went	hand	 in	hand	with	the	development	of	 the	public	debt	 itself	
after	1672.	During	the	second	half	of	the	Golden	Age	(especially	the	years	1650–
1665)	the	borrowing	requirements	of	commerce	and	the	public	sector	fell	short	
of	 the	 amount	 of	 savings	 supplied	 by	 the	 private	 sector.	 This	may	 explain	 the	
boom	in	real	estate	of	those	years	that	sometimes	acquired	a	"bubble"	character.	
However,	 after	 the	 beginning	 of	 the	Franco-Dutch	 War	of	 1672	 these	 savings	
were	 rechanneled	 to	 the	 public	 sector	 (explaining	 the	 collapse	 of	 the	 housing	
bubble	 at	 the	 same	 time).	 Nevertheless,	 the	 holders	 of	 this	 rapidly	 increasing	
public	debt	were	still	awash	in	cash,	which	explains	the	low	interest	rates	in	the	




been	 replaced	 by	 large	 pension	 fund	 organisations,	 representing	 many,	 many	
individuals	 who	 are	 saving	 or	 have	 saved	 for	 a	 pension	 pay	 out.	 Nearly	 all	 of	
these	savers	rely	on	such	current	or	 future	 income	to	enjoy	a	 financially	stable	
retirement	period.	
The	 current	negative	yields	on	Dutch	 (and	German)	government	bonds	 -a	 first	
for	 at	 least	 the	 last	 60	 years4-	 can	 be	 compared	 to	 a	 tax	 on	 savings.	 Investors	
receive	less	money	back	than	they	put	into	the	bond	issue	in.	It	is	not	a	tax	on	the	
rich	in	society,	which	would	be	redistribution	type	of	tax.		It	is	a	tax	on	ordinary	

















The	effect	 of	 the	 current	high	 inflation	 levels,	 high	under	Dutch	 standards	at	 a	











Koolmees,	wrote	 a	 letter	 to	 the	Dutch	Parliament	 about	 the	 agreed	 changes	 to	
the	Dutch	Pension	Contract.	Employer	federations,	trade	unions	and	government	
representatives	 all	 accepted	 these	 changes.	 In	 an	 English	 summary	 in	 an	 IPE	
article	most	of	these	changes5	are	described..	
However	 a	 major	 stumbling	 block	 was	 not	 dealt	 with	 in	 the	 Minister’s	 letter:	
“What	 to	do	about	 the	negative	 interest	rates	on	Dutch	government	bonds	and	
what	are	the	implications	for	pension	funds	in	their	valuation	of	assets.”	
Opinions	differ,	but	making	a	choice	becomes	easier	if	one	considers	that	a	tax	on	
savings	reflects	a	 transfer	of	 income	 from	the	bondholders	 to	 the	state.	 If	 such	
savers	are	savers	 in	pension	 funds,	who	can	 -as	yet-	not	withdraw	any	of	 their	






on	 government	 bonds	 below	 O%	 are	 economic	 distortions	 caused	 by	
government	policies	(including	ECB	decisions).	As	this	matter	involves	a	special	

























(SER)	 make	 a	 proposal	 to	 parliament	 to	 set	 aside	 an	 amount	 to	 achieve	 the	

















Furthermore	 the	 distribution	 ratio	 could	 already	 have	 been	 agreed	 by	 the	

















• OECD	 2019,	 Pension	 funds	 in	 figures;	
http://www.oecd.org/daf/fin/private-pensions/Pension-Funds-in-
Figures-2019.pdf	
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• Wikipedia.Org:		Financial	History	of	the	Dutch	Republic	
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